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strong sensation throughout the country. It is now said he will sail for
England in a few days, to pass the summer.

"We hear that Mr. King is coming immediately home, on account of
ill-health. I regret very much his sudden return. It is quite unseasonable.
I hardly know what will be done, not having seen the President since the
information arrived. I hope, however, somebody will be sent out to bring
pending negotiations to a close, and should not be surprised if, with that
view, Mr. Gallatin should be selected.

"I have read your debates thus far with great and peculiar interest.
The questions in your House have been such as are connected with general
principles of great importance. In my poor judgment, your friends are
clearly right on the currency question, the silk-trade question, etc. On
the silk question, Mr. Huskisson's speech is most admirable. I read it in
the Courier, but am happy to have it, through your kindness, in a more
correct form. I have read it a second time here in my study with real
delight, and enjoyed his triumph, when he resumed his seat, almost as much
as he himself could have done. Pray, tell him, what I hope he would not
be displeased to know, that there are men on this side of the globe who
admire his liberal principles, and the singular ability and excellent sense
with which he recommends those principles to the adoption of his coun-
trymen. His speech on the silk-trade question appears to me, on the
whole, his greatest effort; and next to this I place that which ho made
several years ago, on what I thought a very wild proposition in your House,
for the equitable adjustment of contracts.

" I entertain no doubt that the prohibition of the circulation of small
notes is a good measure, and will produce all the benefit intended by it,
although it may have some effect to continue the immediate pressure; or,
rather, it may retard, in some degree, the natural progress of relief and
restoration. As it is prospective, however, in its operation, and for the
present deferred, perhaps this effect may hardly be perceptible. It is quite
true that gold and paper will not circulate together. It is quite true also
that two kinds of paper, of different values, cannot circulate together,
however email the difference. "We have much experience of this lust
truth. For example, wo have in Massachusetts many country banks, all
being incorporated institutions, well regulated, and in good credit. Their
notes are payable only where issued. These notes get to Boston; they pass
in the common exchanges, and for all ordinary purposes; yet, as they arc
payable fifty or a hundred miles from town, they are not quite BO good as
notes of the Boston banks. Now, the consequence is, that those country
notes fill up the whole circulation. Hardly is there a Boston note to bo
seen; and, in order to correct this, it has been found necessary that those
country banks should make provision for the redemption of their notes in
Boston, as well as on their own counters at home. You will experience, as
I should think, the same thing in England, if you establish country banks,
making their notes payable only where issued. These notes will bo so
good that they will be taken, and yet not so good, quite, as Bank of Eng-